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1 STAFF PRESENTATION 

 

Gabriel Henrique Alves – Committee Director 

Hello guys! I’m Gabriel Henrique de Paula Alves, I am on the sixth semester of 

International Relations and I am Director of this Committee. My story with MINIONU started 

in 2013 when I was a delegate in OIT 2020. I continued participating in 2014 on OSCE, and 

in 2015 on AGNU 2030. In 2016, I made part of the event as a Logistics Volunteer and it was 

one of the best experiences in my life. Last year, as an Assistant Director, I made part of an 

English committee for the first time and It was a challenge in view that I never have 

participated on this kind of committee before. During the event the UNODC became a big 

family to be, because I worked with an excellent Director (Amanda Ramalho) and a brilliant 

Assistant Director (Ana Barezani); second, the volunteers were great, and the delegates 

made my dream come true. This time, as a Director, I hope to make an unforgettable 

simulation. The theme is quite difficult, but if everyone study and enjoy the discussion as well 

as me, I know that you going to love it! WELCOME TO FATF 2018!  

 

Ana Luiza Barezani – Assistant Director 

Hey, there! My name is Ana Luiza Barezani, and I’ll be one of the Assistant Directors 

of the FATF committee in this year’s MINIONU. Right now, I am currently doing an exchange 

semester in Lille, France; but, by the time of our conference in October, I will be back in Belo 

Horizonte doing my fifth semester of the International Relations major at PUC Minas. All 

throughout my high school years, I’ve taken part in Model UN groups and simulations, and it 

is incredible to still be involved with it, even if it is in a different role. This will be my third time 

at MINIONU; I participated once as a volunteer and, last year, as an Assistant Director for the 

English committee. I’m thrilled to be part of this project again, as I feel I have a lot to 

contribute to it, as well as a lot to learn from it. We have a wonderful team that is working 

very hard to make this a successful committee. I hope that you will share our excitement 

about the committee. 

 

Bruna Ferreira de Oliveira Castro- Assistant Director 

Hello! My name is Bruna Ferreira de Oliveira Castro, I’m in the fourth semestre and 

this year I have the pleasure of being Assistant Director of FATF 2018! I’ve always 

participated in debates, mostly throughout high school, and it helped make me who I am 

today. My experience with MINIONU started in 2015, when I first participated in FIFA 2015, 

then in 2016 with AGNU 2017 and finally last year as a volunteer in UNODC 2017. It was a 

thrilling experience and only contributed more to the love I have for this project. I am 



 

incredibly excited to be Assistant Director this year, alongside the amazing Directors in this 

committee. I hope you all enjoy the simulation as much as we enjoyed creating it. Welcome! 

2 MONEY LAUDERING 

 

The discussion about money laundering began in 1920’s during the period of 

prohibition1 in the United States. There were organized criminals in the US involved  with the 

alcohol trafficking industry and in the negotiations for legalizing their goods. They started to 

connect their profits through money laundering with the legislative business, like banks and 

political corruption (FBI). In 1973, five men broke into the Democratic National Committee 

headquarters in Washington and tried to steal documents associated with the election, which 

was known as the Watergate Scandal. They were found with black money and besides that, 

these actions brought down the Republican President Richard Nixon, as a result of his 

participation in this crime (CNN, 2017). 

 

IMAGE 1: The Watergate Scandal 

 

 

                                                           
1
 Prohibition was a period of nearly 14 years of U.S. history (1920 to 1933) in which the manufacture, 

sale, and transportation of intoxicating liquor was made illegal. It was a time characterized by 
speakeasies, glamor, and gangsters and a period of time in which even the average citizen broke the 
law. 



 

After that occurrence, the international setting developed apprehension about money 

laundering, as a result of the possible consequences that money laundering could bring to 

the global economy and these kind of illicit activities become the countries vulnerable in what 

regard political and economic issues. Another point during the scandal was the difficulty 

of the Federal Bureau of Investigation (FBI) and Interpol to discover the sources of the 

corruption cases, in view of the lack of traces left by the criminal organizations (LAW 

TEACHER, 2013).   

The International Monetary Fund (IMF) besides regarding the struggles of money 

laundering, created recommendations to assist the countries to combat it; along that, the IMF 

defined money laundering as the “processing of assets generated by criminal activity to 

obscure the link between the funds and their illegal origin” in view of “vulnerabilities in 

financial systems that allow for an inappropriate level of anonymity and opacity in carrying 

out transactions” (IMF, 2017, s/p). 

Fifteen years after the Watergate Scandal, the FBI was part of the largest and most 

successful investigation of fraud in U.S., known as Operation Illwind. The scandal began 

when a man went to the FBI office and confessed that there were employees from the 

Defense Department, which had received bribes from companies in exchange for inside 

information of the nation’s largest military contractors, which profited from its lucrative 

weapons corruption systems (FBI, 2018, s/p). 

  

More than 60 contractors, consultants, and government officials were 
ultimately prosecuted—including a high-ranking Pentagon assistant 
secretary and a deputy assistant secretary of the Navy. As a monetary 
measure of the significance of the crimes, the case resulted in a total of $622 
million worth of fines, recoveries, restitutions, and forfeitures. (FBI, 2018, 
s/p). 

  

However, as a result of the recurrent scandals in the USA, the U.S Custom Service 

started to identify those criminal actions as a “legitimization of proceeds from the illegal 

activity" (DEA, 2015, s/p). The term money laundering was created to refer to the black 

money, or, in other words, money that comes from illegal activities. “The goal of the money 

laundering is to serve the financial link between a crime and the persons behind that crime, 

allowing them unnoticeable enjoyment of funds” (LAW TEACHER, 2013). In fact, money 

laundering is not only financed by the cartels or criminal organizations. As reported by the 

Drug Enforcement Administration (DEA) in 2015, there is an implication of large multinational 

companies and banks that facilitates the “money-moving”, like the Wachovia and HSBC, 

which are under investigations and sanctions in US, due to criminal activities (DEA, 2015). 



 

2.1 The proceedings of money laundering 

 

The United Nations Office on Drugs and Crime (UNODC) is one of the organizations 

that works with the FATF to combat the money laundering. Therefore, the organization 

reports factors related with the money laundering route and how the process happens. 

Money itself is vulnerable and there are a lot of systems that control the transference of 

money and its sources. The criminal who participates in money laundering activities uses the 

same operational legal principles. For this reason, they have to be careful with the 

proceedings. 

The UNODC identified three stages of money laundering: 1) “placement, moving the 

funds from direct association with the crime”; 

 2) “layering, disguising the trail to foil pursuit”; 3) “integration, making the money 

available to the criminal, once again, with its occupational and geographic origins hidden 

from view”. 

 

IMAGE 2: Cycle of Money Laundering 

 

 

 

 

 

 

 

 

 

 

 

Source: UNODC, 2018, s/p 

 

The proceedings of money laundering begin with the participation of criminal 

organizations and financial centers, as they introduce the illegal goods into the financial 

system. First of all, they use big amounts of cheques, cash and other types of money and 

deposit on bank accounts in other locations, mainly in fiscal paradises  or countries which 

don’t have strong laws to control the laundering (FATF, 1998). The second or layering step is 

associated to a series of conversions or movements of the funds to distance the launderer 

from their own sources. They might choose to invest in real estate, luxury products (cars, 

building, jewels and etc.) or business ventures. 



 

The FATF explains the second procedure: 

 

The funds might be channelled through the purchase and sales of 
investment instruments, or the launderer might simply wire the funds through 
a series of accounts at various banks across the globe. This use of widely 
scattered accounts for laundering is especially prevalent in those 
jurisdictions that do not co-operate in anti-money laundering investigations. 
In some instances, the launderer might disguise the transfers as payments 
for goods or services, thus giving them a legitimate appearance (FATF, 
1998, s/p). 

 

Moreover, the IMF regards the money laundering as a problem in the world economy, 

as an activity that can “discourage foreign investment and distort international capital flows” 

(IMF, 2017, s/p). That situation can increase the violence inside the countries, mainly 

because the money laundering is linked to terrorism, human trafficking, drugs trafficking, 

corruption and contribute to the smuggling of fire weapons.  In 1988, with the Vienna 

Convention, the states, along with the international organizations and non-governmental 

organizations, developed financial centers resolutions to combat the money laundering, 

through a global network of Anti-money laundering and a collaborative preventive approach 

to the issue (LAW TEACHER, 2013). 

One of the points considered by FAFT to discuss in this year is the economic 

development, mainly in countries which has a lot of problems with the control of money 

laundering in view of the weak policy to combat these issues. According to FATF, the money 

laundering damages the integrity of the country's economy and individual financial institution 

(FATF, 2018). Another problem that comes from this illicit fund is the leakage of foreign direct 

investment. That situation is aggravated when a country and its financial sectors suffer 

influence from and are controlled by criminals organizations, which makes the State more 

vulnerable in view of the lack of capital to develop the economy (FATF, 2018). 

 3 FINANCIAL ACTION TASK FORCE (FATF 2018) 

 

 Financial Action Task Force (FATF) is an inter-governmental organization created in 

1989 by the Ministers of its Member jurisdictions and by the Group of Seven (G-7), in Paris, 

acting like a “policy-making body”. Initially, the objective of FATF was to combat money 

laundering, through regulatory and system that controls money laundering and create 

recommendations in cooperation with the states. Therefore, in 2001, the FATF included the 

discussion about “terrorist financing and other related threats to the integrity of the 

international financial system”, like human trafficking and proliferation of weapons of mass 

destruction (FATF, 1989, s/p). The committee, 

 



 

Convene a financial action task force from Summit participants and other 
countries interested in these problems. Its mandate is to assess the results 
of cooperation already undertaken in order to prevent the utilization of the 
banking system and financial institutions for the purpose of money 
laundering, and to consider additional preventive efforts in this field, 
including the adaptation of the legal and regulatory systems so as to 
enhance multilateral judicial assistance. The first meeting of this task force 
will be called by France and its report will be completed by April 1990 
(ECONOMIC DECLARATION, 1989, s/p). 

The organ controls the effectiveness of the measures created to solve money 

laundering and terrorist financing and propose solutions to be adopted in globally scale. The 

FAFT works with others international bodies, like United Nations Office on Drugs and Crime 

(UNODC), International Criminal Police Organization (Interpol), International Monetary Fund 

(IMF) and Organization for Security and Co-operation in Europe (OSCE) to develop 

recommendations that strengthen the financial system and promote the social welfare. The 

organization revised the recommendations in 1996, 2001, 2003 and recently in 2012 to 

safeguard this universal application (FATF, 2012). 

Concerning the proceedings of the committee, it has 46 official members and four of 

them are observer members (Cayman Island, Interpol, IMF and UNODC). Regarding the type 

of discussion, the FATF is going to use the Greek moderation during the debates, therefore 

there isn’t speaking list or moderate caucus2. Besides that, there is some elements to vote or 

approve any propose and they divided in procedures matters,  which are used to voting 

motions, alteration of the modality of the debate and etcetera. The procedural matters require 

to be voted by a simple majority (50%+1 of the quorum) in order to be accepted. Procedural 

matters are voted by the whole committee, with no distinction between observer members 

and the other delegations. There are substantial matters, which concerning to adoption of 

decisions regarding the topic’s theme of discussion, such as the voting of resolutions and of 

amendments (FATF, 2018).  

The substantial matters require the approval of a qualified majority (2/3 of the 

quorum). In these kind of voting is open to abstentions and only permanent members of the 

committee are able to vote, what mean that observer members are not allowed to vote. The 

Chair will open these voting to motions of voting by roll call and the resolutions can also be 

voted by division of the question if a motion to it passes the substantial voting and also, it is 

used to vote propose of resolutions, closure of the debate, adjournment of the section , etc. 

                                                           
2
 This information will be available in the Rules Guide. 



 

4 THE RESOURCES THAT FUND HUMAN TRAFFICKING AND TERRORISM THROUGH 

THE MONEY LAUNDERING 

4.1 The financing of human trafficking 

  

It is estimated that more than 20 million people worldwide are victims of human 

trafficking and that this crime generates a revenue of around 117 euros each year 

(EUROPEAN PARLIAMENT, 2016). In 2000, the United Nations General Assembly adopted 

the Protocol to Prevent, Suppress and Punish Trafficking in Persons, especially Women and 

Children, which is a protocol to the Convention Against Transnational Organized Crime. 

According to this Protocol, which was ratified by 169 member countries, human trafficking 

refers to: 

 

The recruitment, transportation, transfer, harbouring or receipt of persons, by 
means of the threat or use of force or other forms of coercion, of abduction, 
of fraud, of deception, of the abuse of power or of a position of vulnerability 
or of the giving or receiving of payments or benefits to achieve the consent 
of a person having control over another person, for the purpose of 
exploitation. Exploitation shall include, at a minimum, the exploitation of the 
prostitution of others or other forms of sexual exploitation, forced labour or 
services, slavery or practices similar to slavery, servitude or the removal of 
organs (GENERAL ASSEMBLY, 2000, p.32) 

  

It is important to recognize the three different aspects of the definition of this crime 

and what it entails. It has three elements to it: the act, what is done to victims; the means, 

how it is done; and, the purpose, which is why it is done. Although most registered cases are 

linked to sexual exploitation (79%) and forced labor (18%), human trafficking also happens 

with the purpose of selling children, recruiting child soldiers, forced begging, removal and 

contraband of organs and forced marriage. Trafficking in persons occurs for many different 

exploitive motives and, as seen in the chart below, these tend to vary from region to region 

(UNODC, 2016). 

Graphic 1: 



 

 
Source: UNODC, 2016, s/p 

 

It is important to note that a significant part of human trafficking actually happens 

domestically, accounting for 42% of all registered cases, and intra-regionally. The map below 

illustrates the flows of human trafficking around the world, and from it we can notice a few 

patterns. Most victims are from South-East Asia, Western Africa and South and Eastern 

Europe. Countries that are the destination for these victims are mostly in Western Europe, 

except for the United States (UNODC, 2006). 

 

MAP 1: 

 
  Source: UNODC, 2016,s/p  

 

The Protocol to Prevent, Suppress and Punish Trafficking in Persons, especially 

Women and Children entered into force in late 2003 and the United Nations Office of Drugs 



 

and Crime (UNODC) is the United Nations (UN) body responsible for its implementation. 

With the Protocol, the UN hopes to align domestic criminal offences with the joint efforts 

made by the international community. UNODC attempts to tackle this issue mainly through its 

Global Programme against Trafficking in Persons, and, in partnerships with member 

countries, it acts in three areas: prevention of trafficking in persons, protection of victims of 

human trafficking and prosecution of trafficking offenders (UNODC, 2018). 

However, human trafficking is also directly related to money laundering and because 

of it, UNODC works with other organizations such as FATF to properly address all aspects of 

the problem. Human trafficking is known to be one of the largest illicit business in the world, 

alongside drug trafficking; therefore, because it is a profitable, but illicit practice, traffickers 

need to launder this money before being able to use the proceeds from the crimes, by turning 

it into seemingly legit assets or money (DUHAIME, 2010).  

In 2011, FATF published the Money Laundering Risks Arising from Trafficking in 

Human Beings and Smuggling of Migrants report. The report describes the human trafficking 

trends around the world and indicates the challenges around fighting this problem. Moreover, 

it mentions the red flags that are supposed to help financial institutions to recognize money 

that is coming from human trafficking and urges countries and institutions to focus more on 

the money laundering aspects in order to trace the origins of these activities as a way to 

attack the issue. Overall, when creating legislation to address this issue member states have 

to comply with the standards agreed to in the Protocol, but are also highly encouraged to 

follow the guidelines provided by FATF against money laundering (FATF, 2014). 

Human trafficking has been increasing in the last years, mainly, in countries which the 

efforts to countering this problem are week because of the law and it doesn’t have a strong 

system to control these illicit actions like Russia, China, East Europe, some countries in 

Africa and the Asia are the major regions that this crimes happen without a correct 

punishment or measures to combat this issue (UNODC, 2012). 

 

4.2 The financing of terrorism         

 

Another action that increases human trafficking is  terrorism because this is one of the 

criminal actions that get support from money laundering and the smuggling of the fire 

weapons.  Terrorism is one of the major sources of violence, mainly because the groups that 

spread the horror, diminish the individual freedom; do not respect the human rights, and 

forces forcing the population to live in dangerous situation (UNSC, 1999).  

According to the United Nations Security Council,  

  



 

The source of terrorist funds may be licit or illicit, and funding often 
takes the form of multiple small donations, rather than one large sum 
of money. Terrorist groups may be directly or indirectly linked to 
organized criminal groups and may engage in criminal activities, 
including drugs or arms trafficking, extortion, and kidnapping for 
ransom. Terrorism financing is a global phenomenon that not only 
threatens Member States’ security, but can also undermine economic 
development and financial market stability. (UNSC, 1999, s/p).  

  

Therefore,  money laundering,  human trafficking and terrorism are criminal actions 

that not only disrespect  human rights and the conventions associated with them, but also 

prevent the development of many countries, by bringing political and social instability and, 

consequently, weakening their  economies. Like human trafficking, terrorism is also financed 

by money laundering. Nevertheless, unlike the former, it is difficult to discover and combat 

terrorism, given the absence of a consensus on its definition. The FATF works to combat 

mostly transnational terrorist organizations, which we will understand, for the sake of this 

committee, as a transnational application of the definition issued by the UN Security Council, 

established as: 

 

Criminal acts, including against civilians, committed with the intent to 
cause death or serious bodily injury, or taking of hostages, with the 
purpose to provoke a state of terror in the general public or in a group 
of persons or particular persons, intimidate a population or compel a 
government or an international organization to do or to abstain from 
doing any act.  (UN Security Council Resolution 1566, 2004) 

 

However, terrorist organizations vary in size, structure, operational reach, 

motivations, recruitment and capabilities. Yet, despite their differences, there is always a 

common need for financial means to transform plots into terrorist acts and to support the full 

range of activities that terrorist organizations engage. Not unlike all organizations, terrorist 

groups have costs with their overall infrastructure, including recruitment, travel expenses, the 

use of vehicles and other machinery, the purchase of firearms and other weapons, 

propaganda, training, social services, etc. This means that, to maintain themselves, these 

groups need to ensure a stable level of fundraising (FATF, 2015, p 25). 

The financing of terrorism occurs through a variety of methods. financing can be 

carried out through legitimate activities or inherently criminal acts. Legitimate financing can 

be exemplified by donations (from wealthy private donors, for example) and/or taxation on 

the local population (for services such as education or health care). Explicitly illegal acts, or 

criminal acts, also help finance terrorism. Among them, a few practices are: the abuse and 

misuse of non-profit organizations (through cash diversion, for example); identity theft; 

smuggling of goods and associated tax fraud; human trafficking; kidnapping for ransom; and 

principally, the movement of funds through banks (FATF, 2015, p 20).  



 

 
The banking sector continues to be the most reliable and efficient way 
to move funds internationally, and remains vulnerable to terrorist 
financing. (...) The banking sector is an attractive means for terrorist 
groups seeking to move funds globally because of the speed and 
ease at which they can move funds within the international financial 
system. The sheer size and scope of the international financial sector 
gives terrorist groups and financiers the opportunity to blend in with 
normal financial activity to avoid attracting attention. (FATF, 2015, p 
20) 

 

Terrorist organizations continue to use the formal financial sector as a means of 

generating income, primarily through banks, given their international linkages. According to 

the US Department of State, these groups exploit poorly regulated banking systems, and 

their impediments to international regulatory and law enforcement cooperation, while using 

financial services establish accounts that require minimal or no identification or disclosure of 

ownership. (US Department of State, International Narcotics Control Strategy Report, 

2004).Through money laundering, transnational terrorist groups are able to distance 

themselves from the actual crime and the jurisdiction in which it occurs. These funds are 

used to obscure the discovery of said illicit financing. 

5 MAIN ACTORS  

5.1 State Actors 

Cayman Islands is a fiscal paradise that receives one of the greatest amounts of 

money laundered, coming from fraud and drug trafficking. In addition to this, due to the zero-

tax regime, the Islands is also considered attractive to those seeking to avoid taxes in their 

home jurisdictions. The banks are prohibited from accepting anonymous accounts and there 

are no free trade zones. Taking this into account, the country doesn't have 

prosecutions/convictions against money laundering criminals yet. In 2014, the Cayman 

Islands created laws, mainly due to the pressure made by foreign authorities, to update the 

information on the numbers of suspicious transaction reports (STRs), prosecutions, and 

convictions (INTERNATIONAL NARCOTICS CONTROL STRATEGY REPORT- MONEY 

LAUNDERING AND FINANCIAL CRIMES, 2015). 

 Mexico, as well as Cayman Islands, is a fiscal paradise that also receives significant 

sums of money originated from fraud to be laundered. Mexico is a major drug producing and 

transit country, which is a result of the large quantity of laundered funds including corruption, 

kidnapping, extortion, intellectual property rights violations, human trafficking, traffic of drugs 

and traffic of firearms inside the country. In 2014, a major trade-based laundering indicated 

the involvement of Los Angeles cartels, as a means to export goods to Mexico through the 



 

black market. Corruption is considered to be endemic at all levels in the country´s society 

and government. In 2010, the Mexican government created regulations to limit the cash 

accepted for deposit, control the financial system, reduce money laundering and combat illicit 

cash proceeds smuggled from the United States out of the Mexican banking system (THE 

GUARDIAN, 2016). Similar to the Cayman Islands due to the zero-tax regime, the destiny is 

also considered attractive to those seeking to avoid taxes in their home jurisdictions, as the 

banks are prohibited from accepting anonymous accounts and there is also no free trade 

zones (THE GUARDIAN, 2016).  

The United States of America because of the high number of financial centers is an 

attractive spot for money laundering and other illicit financial crimes. The government, in a 

joint effort with the CIA and FBI, developed a lot of programs and laws to combat the money 

laundering and human trafficking. Japan, Singapore and Switzerland are also known to be 

fiscal paradises because of the facility of the money´s flux. 

The Kingdom of Cambodia is one of the mainly routes transit and destination for 

trafficking in persons. In 2009, the United Nations Inter-Agency Project on Human Trafficking 

(UNIAP) estimated more than 20,000 Cambodian victims of trafficking in persons were 

backing to Cambodia from Thailand. Also, every, among100–150 victims of trafficking 

returned or repatriated to Cambodia from Thailand. The government of Cambodia report that 

118 Cambodian victims of human trafficking were identified in Thailand between 2013 and 

2014. The country suffers with poverty and as a result of this, they citizens want to change to 

another country and this situation facility the smuggling of immigrants, in view of criminal 

organizations that invited the person to work with them, promising a better, however instead, 

when they arrived men are obligated to work as slaves, the women are forced to prostitution 

and the children are separated from their relatives (UNODC, 2017, p 10). 

The United Arab Emirates (UAE) has some cases of domestic crime, the major 

problem include serious criminal activities regarding “trans-shipment of prohibited goods 

through the high-volume port system, or the commission of financial crimes and fraud-related 

offenses in the global financial sector” (IMF, 2008, p 13). The international narcotics trade, 

organized crime and institutional corruption are infringing the laws and also detouring the 

financial system. Terrorist activity is increasing, in view of the financing of terrorism by the 

money the money laundering (IMF, 2008, p 13). 

 

5.2 Involvement of Non-Government Organizations (NGOs) and International 

Organization besides FATF. 

 

The participation of NGOs and International Organization in the fight against money 

laundering, terrorism and human trafficking is essential due to the attention these issues 



 

require. They cooperate with the States to create solutions to solve the struggles brought 

about by these criminal acts. The Financial Action Task Force works with 37 countries and 

many NGOs and International Organization, and, together they[ create recommendations to 

help the countries to reedify their integrity and stability. In view of that there are tree 

important International Organizations working with FATF: 

The United Nations Office for Drugs and Crime (UNODC) Created in 1997, as a result 

of the unification of the Crime Prevention and Criminal Justice Division and the United 

Nations International Drug Control Program (UNDCP). The UNODC has the main job to 

assist nations on their drugs struggles. There are 3 main areas of UNODC’s assistance: field-

based offices, researches and analysis, and normative work. Following these three 

assistance approaches, this UN office attempts to address varying issues which include 

human trafficking, money laundering, organized crime, sustainable livelihoods, terrorism, 

counter narcotics and law enforcement and drug prevention, treatment and rehabilitation. Its 

budget consists mainly of donations from member States, but it also receives contributions 

from institutions and foundations from the private sector, intergovernmental organizations, 

international financial institutions and UN agencies (UNODC).  

The INTERNATIONAL MONETARY FUND (IMF) was created in 1944, during the UN 

conference in Bretton woods, where44 countries constituted a plan to help Global economy 

after the Great Depression of 1930. The IMF has the purpose to assure the stability of the 

international economy through recommendations and measures to counter the expenditure 

of money, the illicit transaction and bank loan (IMF, 2018, s/p). 

The INTERPOL is the world´s largest international police organization, with 192 

member countries with the purpose “to ensure that police around the world have access to 

the tools and services necessary to do their jobs effectively”. The INTERPOL has the 

importance to investigate all international crimes including money laundering, human 

trafficking and terrorism. It is also responsible to help the States to combat criminal 

organization and create solutions to strengthen the control inside them.  

6 THE MEASURES TO REDUCE THE MONEY LAUNDERING AND COMBAT THE 

HUMAN TRAFFICKING AND TERRORISM UNTIL 2025 

 

The FATF created measures to reduce money laundering and combat human 

trafficking, terrorism and the proliferation of weapons of mass, which were reviewed in 2012. 

The effectiveness depends on the applicability of these recommendations within the 

countries; however, there are many administrative and operational frameworks. In view of 

that, it is difficult for all the nations to accept the resolution even so the last reports revealed 



 

good efforts by the states to combat these issues. The FATF determined six 

recommendations to contain these criminal actions, which are: 

 

Identify the risks, and develop policies and domestic coordination; Pursue 
money laundering, terrorist financing and the financing of proliferation;  Apply 
preventive measures for the financial sector and other designated sectors; 
Establish powers and responsibilities for the competent authorities (e.g., 
investigative, law enforcement and supervisory authorities) and other 
institutional measures; Enhance the transparency and availability of 
beneficial ownership information of legal persons and arrangements; and 
facilitate international cooperation (FATF, 2012, p. 6). 

  

The FATF´s recommendations were made by revisions in 1990, 1996, 2001, 2003 

and the last one was in 2012. The first version was developed to create solutions for illicit 

financial systems and persons laundering drug money. The second version included the 

money laundering of goods and techniques to expand the scope besides drug-money 

laundering (FATF, 1990). In October 2001, the FATF expanded the scope of money 

laundering to deal with funding of terrorist acts and terrorist organizations and created the 

Special Recommendations on Terrorist Financing (FATF, 2001). 

In 2003, the recommendations were revised a second time, which was endorsed by 

180 countries, known as Special Recommendations. The revision of the recommendations 

was accepted as the international standard and included the discussion of combat the 

financing of terrorism and human trafficking (FATF, 2003). The last revision adopted 

recommendations that were agreed with observer organizations, like IMF, the World Bank 

and the United Nations. These new recommendations strengthen the obligations of the 

countries to combat those illicit activities. 

The FATF Standards have also been revised to strengthen the requirements for 

higher risk situations and to allow countries to take a more focused approach in areas where 

high risks remain or implementation could be enhanced. Countries should first identify, 

assess and understand the risks of money laundering and terrorist financing that they face, 

and then adopt appropriate measures to mitigate the risk. 

 

The risk-based approach allows countries, within the framework of the FATF 
requirements, to adopt a more flexible set of measures, in order to target 
their resources more effectively and apply preventive measures that are 
commensurate to the nature of risks, in order to focus their efforts in the 
most effective way. Combating terrorist financing is a very significant 
challenge. (FATF, 2012, s/p). 

 

The creation of the FATF in 1989, had the participation of the European Union, 

Council of Europe, Organization of American States,  and, with its creation, they established 

anti-money laundering standards for their member countries. The Caribbean, Asia, Europe 



 

and southern Africa have created regional anti-money laundering task force-like 

organizations, and according to FATF, there will be similar groups to solve these issues in 

western Africa and Latin America in the coming years (FATF, 2018). 

6.1 Recommendations of FATF to solve the money laundering and theirs 

issues. 

 
FAFT is a policy body which all the resolutions have the recommendatory character, 

in other word, the recommendations are a document to guide the countries how to proceed in 

create laws and proposal to solve their struggles and none of them can obligate the nation to 

accomplish the contents on the reports. Concerning to the theme, the recommendations are 

made by the members of FATF in addition to international organizations and they are 

modifying or add according to the demand of the international set. As a result of the impact 

by the money laundering on the global economy, the infractions of international law and the 

human rights by the human trafficking and terrorism financing, there are participation of many 

organs to constitute these recommendations along with the nations, like the International 

Monetary Fund (FMI), Interpol, United Nations Office on Drugs and Crime (UNODC), 

Organization for Security and Co-operation in Europe (OSCE).  

Also, this section will discuss about the recommendations that already were approved 

by the FATF. All the official recommendations must have to be on Draft Report Segments 

and in case of Draft Resolution or Proposal of Resolution must address their concepts on 

the perambulatory clauses. Regarding the recommendations, they can be change in motion 

of adopt by acclamation or amendments specifically to Draft Report Segments what is 

different from Draft resolutions or Proposal of resolutions before the suspicion of the topic3. 

The contents the FATF recommendations (A-D) should be present on the proposal of 

resolutions or draft report segments, as a result of the importance of the closes to solve the 

struggles and also, most of them became laws after approved by the countries.   

 

A – MONEY LAUNDERING AND CONFISCATION  

1)  Money laundering offence  

2) Confiscation and provisional measures  

  

B – TERRORIST FINANCING AND FINANCING OF PROLIFERATION  

1) Terrorist financing offence  

2)  Targeted financial sanctions related to terrorism & terrorist financing  

3) Non-profit organisations  

                                                           
3
 The contents of Draft Report Segments, Draft Resolutions, Proposal of resolutions and motion of 

adopt by acclamation will be explain better on the rules guide. 



 

 

C – PREVENTIVE MEASURES  

1) Reliance, Controls and Financial Groups  

2) Internal controls and foreign branches and subsidiaries  

3) Reporting of suspicious transactions  

 

D – INTERNATIONAL COOPERATION  

1) International instruments  

2) Mutual legal assistance  

3) Other forms of international cooperation  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Source:  FATF Recommendations-  INTERNATIONAL STANDARDS ON COMBATING MONEY 
LAUNDERING AND THE FINANCING OF TERRORISM & PROLIFERATION. 2018, p 10-14 



 

 
Source: UNODC- UNITED NATIONS CONVENTION AGAINST TRANSNATIONAL ORGANIZED 

CRIME AND THE PROTOCOLS THERETO, 2004, p 53-54 



 

7 RELEVANT POINTS TO DISCUSS  

 

 How to combat the money laundering if there isn’t an international legislation to 

control the financial system, in view, of the fiscal paradises? 

 

 What kinds of measures are needed to reduce the human trafficking and preserve 

the human rights? 

 

 How to strengthen the recommendations to solve the terrorist financing, in view of 

the participation of the money laundering not only by the criminal organization, but 

through the corruption of the government and big financial center? 

 

 What is the relation between human trafficking and terrorism? 

 

 How the money laundering in addition with terrorism can bring instability to the 

countries? What kind of measures the States should build to combat this? 
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